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v3  INTRODUCTION 

This  composite  act  has  been  prepared  to  reflect  the  changes  which  will 
be  made  in  the  Social  Security  Act,  pertinent  provisions  of  the  Internal 
Revenue  Code  of  19$U>  and  provisions  of  other  laws  relating  to  the  Social 
Security  Act  if  H.  R.  1,  as  reported  with  amendments  by  the  Committee  on 
Ways  and  Means  and  committed  to  the  House  of  Representatives,  is  enacted 
into  law. 

The  materials  used  to  prepare  this  composite  consist  of  portions  of  the 
1968  edition  of  the  Compilation  of  the  Social  Security  Laws,  the  Social 
Security  Amendments  of  1969  (Public  Law  91-172),  approved  December  30, 
1969,  and  H.  R.  1. 

The  composite  consists  of  four  volumes.    Volume  I  contains  title  II,  sec- 
tions of  H.  R,  1  which  would  have  an  effect  on  title  II  but  which  would 
not  be  a  part  of  title  II,  and  sections  of  other  amending  acts  having  a 
current  effect  on  title  II.    Volume  II  contains  title  XVII I.  Volume  III 
contains  title  XI.    Volume  IV  contains  other  titles  of  the  Social  Security 
Act,  pertinent  provisions  of  the  Internal  Revenue  Code  of  19$hs  and  provi- 
sions of  other  laws  relating  to  the  Social  Security  Act.    Volumes  II,  III, 
and  IV  also  contain  sections  of  H.  R.  1  which  would  have  an  effect  on  the 
Social  Security  Act  but  which  would  not  be  a  part  of  the  Act,  as  well  as 
sections  of  amending  acts  having  a  current  effect  on  the  Act, 

In  this  composite  act,  provisions  which  will  be  deleted  or  repealed  are 
stricken  through.    Provisions  which  are  to  be  added  are  in  larger  size 
type  double  spaced  or  inserted  in  the  right-hand  margin  of  the  page.  In 
addition,  each  change  is     accompanied  by  a  reference  in  the  left-hand 
margin  of  the  page  to  the  appropriate  section  of  the  amending  bill. 

Section  references  in  the  footnotes,  unless  otherwise  indicated,  are  to 
sections  of  H.  R.  1. 
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TITLE  XI— GENERAL  PROVISIONS 


§542(1) 


*§272(a) 


Sec.  1101.  Definitions  

Sec.  1102.  Rules  and  Regulations  

Sec.  1103.  Separability  

Sec.  1104.  Reservation  of  Power  

Sec.  1105.  Short  Title  

Sec.  1106.  Disclosure  of  Information  in  Possession  of  Department  

Sec.  1107.  Penalty  for  Fraud  

Sec.  1108.  Limitation  on  Payments  to  Puerto  Rico,  the  Virgin  Islands, 

and  Guam  

Sec.  1109.  Amounts  Disregarded  Not  To  Be  Taken  Into  Account  in  Deter- 
mining Eligibility  of  Other  Individuals  

Sec.  1110.  Cooperative  Research  or  Demonstration  Projects  

Sec.  1111.  Public  Assistance  Payments  to  Legal  Representatives  

Sec.  1112.  Medical  Care  Guides  and  Reports  for  Public  Assistance  and 

Medical  Assistance  

Sec.  1113.  Assistance  for  United  States  Citizens  Returned  From  For- 
eign Countries  

Sec.  1114.  Appointment  of  Advisory  Council  and  Other  Advisory  Groups. 

Sec.  1115.  Demonstration  Projects  

Sec.  1116.  Administrative  and  Judicial  Review  of  Certain  Administrative 

D  eterminations  

Sec.  1117.  [Repealed.] 

Sec.  1118.  Alternative  Federal  Payment  With  Respect  to  Public  Assist- 
ance Expenditures  

Sec.  1119.  Federal  Participation  in  Payments  for  Repairs  to  Home  Owned 
by  Recipient  of  Aid  or  Assistance  

Sec.  1120.  Approval  of  Certain  Projects  

Sec.  1121.  Assistance  in  the  Form  of  Institutional  Services  in  Intermediate 
Care  Facilities  

Definitions 
Section  1101.  ( a)  When  used  in  this  Act — 

(1)  The  term  "State",  except  where  otherwise  provided,  includes 
the  District  of  Columbia  and  the  Commonwealth  of  Puerto  Rico,  and^ 
when  used  in  titles^  IV,  V,  VII,-Sr  XI,  XIV,  XVI,  ~ 


XIX,  XX,  and  XXI 


•  includes  the  Virgin  Islands  and  Guam. 

Such  term  when  used  in  title  V  also 
includes  American  Samoa  and  the  Trust  Territory  of  the 
Pacific  Islands.  _________ 


^Applies  to  fiscal  years  beginning  after  June  30,  1971  (sec.  272(c)). 
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(2)  The  term  "United  States"  when  used  in  a  geographical  sense 
means,  except  where  otherwise  provided,  the  States. 

(3)  The  term  "person"  means  an  individual,  a  trust  or  estate,  a 
partnership,  or  a  corporation. 

(4)  The  term  "corporation"  includes  associations,  joint-stock  com- 
panies, and  insurance  companies. 

(5)  The  term  "shareholder"  includes  a  member  in  an  association, 
joint-stock  company,  or  insurance  company. 

(6)  The  term  "Secretary",  except  when  the  context  otherwise  re- 
quires, ( and  wjlm  used  >        t  (j  or  j)  0f  litfe  xxi ) 

§542(1)  1  I  ' 

means  the  Secretary  of  Health,  Education,  and  Welfare. 


(7)  The  terms  "physician"  and  "medical  care"  and  "hospitaliza- 
tion" include  osteopathic  practitioners  or  the  services  of  osteopathic 
practitioners  and  hospitals  within  the  scope  of  their  practice  as  de- 
fined by  State  law. 

(8)  (A)  The  "Federal  percentage"  for  any  State  (other  than  Puerto 
Rico,  the  Virgin  Islands,  and  Guam)  shall  be  100  per  centum  less 
the  State  percentage;  and  the  State  percentage  shall  be  that  percentage 
which  bears  the  same  ratio  to  50  per  centum  as  the  square  of  the  per 
capita  income  of  such  State  bears  to  the  square  of  the  per  capita  in- 
come of  the  United  States;  except  that  the  Federal  percentage  shall 
in  no  case  be  less  than  50  per  centum  or  more  than  65  per  centum. 

(B)  The  Federal  percentage  for  each  State  (other  than  Puerto 
Rico,  the  Virgin  Islands,  and  Guam)  shall  be  promulgated  by  the 
Secretary  between  July  1  and  August  31  of  each  even-numbered  year, 
on  the  basis  of  the  average  per  capita  income  of  each  State  and  of  the 
United  States  for  the  three  most  recent  calendar  years  for  which  satis- 
factory data  are  available  from  the  Department  of  Commerce.  Such 
promulgation  shall  be  conclusive  for  each  of  the  eight  quarters  in 
the  period  beginning  July  1  next  succeeding  such  promulgation :  Pro- 
vided, That  the  Secretary  shall  promulgate  such  percentage  as  soon 
as  possible  after  the  enactment  of  the  Social  Security  Amendments 
of  1958,  which  promulgation  shall  be  conclusive  for  each  of  the  eleven 
quarters  in  the  period  beginning  October  1, 1958,  and  ending  with  the 
close  of  June  30, 1961. 

(C)  The  term  "United  States"  means  (but  only  for  purposes  of 
subparagraphs  (A)  and  (B)  of  this  paragraph)  the  fifty  States  and 
the  District  of  Columbia. 

(D)  Promulgations  made  before  satisfactory  data  are  available 
from  the  Department  of  Commerce  for  a  full  year  on  the  per  capita 
income  of  Alaska  shall  prescribe  a  Federal  percentage  for  Alaska  of 
50  per  centum  and,  for  purposes  of  such  promulgations,  Alaska  shall 
not  be  included  as  part  of  the  "United  States".  Promulgations  made 
thereafter  but  before  per  capita  income  data  for  Alaska  for  a  full 
three-year  period  are  available  from  the  Department  of  Commerce 
shall  be  based  on  satisfactory  data  available  therefrom  for  Alaska 
for  such  one  full  year  or,  when  such  data  are  available  for  a  two-year 
period,  for  such  two  years. 

(b)  The  terms  "includes"  and  "including"  when  used  in  a  definition 
contained  in  this  Act  shall  not  be  deemed  to  exclude  other  things 
otherwise  within  the  meaning  of  the  term  defined. 
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(c)  Whenever  under  this  Act  or  any  Act  of  Congress,  or  under  the 
law  of  any  State,  an  employer  is  required  or  permitted  to  deduct  any 
amount  from  the  remuneration  of  an  employee  and  to  pay  the  amount 
deducted  to  the  United  States,  a  State,  or  any  political  subdivision 
thereof,  then  for  the  purposes  of  this  Act  the  amount  so  deducted  shall 
be  considered  to  have  been  paid  to  the  employee  at  the  time  of  such 
deduction. 

(d)  Nothing  in  this  Act  shall  be  construed  as  authorizing  any  Fed- 
eral official,  agent,  or  representative,  in  carrying  out  any  of  the  pro- 
visions of  this  Act,  to  take  charge  of  any  child  over  the  objection  of 
either  of  the  parents  of  such  child,  or  of  the  person  standing  in  loco 
parentis  to  such  child. 

Rules  and  Regulations 

Sec.  1102.  The  Secretary  of  the  Treasury,  the  Secretary  of  Labor, 
and  the  Secretary  of  Health,  Eduction,  and  Welfare,  respectively, 
shall  make  and  publish  such  rules  and  regulations,  not  inconsistent 
with  this  Act,  as  may  be  necessary  to  the  efficient  administration  of 
the  functons  with  which  each  is  charged  under  this  Act. 

Separability 

Sec.  1103.  If  any  provision  of  this  Act,  or  the  application  thereof  to 
any  person  or  circumstance,  is  held  invalid,  the  remainder  of  the  Act 
and  the  application  of  such  provision  to  other  persons  or  circum- 
stances shall  not  be  affected  thereby. 

Reservation  of  Power 

Sec.  1104.  The  right  to  alter,  amend,  or  repeal  any  provision  of  this 
Act  is  hereby  reserved  to  the  Congress. 

Short  Title 

Sec.  1105.  This  Act  may  be  cited  as  the  "Social  Security  Act." 
Disclosure  of  Information  in  Possession  of  Department 

Sec.  1106.  (a)  No  disclosure  of  any  return  or  portion  of  a  return 
(including  information  returns  and  other  written  statements)  filed 
with  the  Commissioner  of  Internal  Revenue  under  title  VIII  of  the 
Social  Security  Act  or  under  subchapter  E  of  chapter  1  or  subchapter 
A  of  chapter  9  of  the  Internal  Revenue  Code  of  1939,  or  under  chapter 
2  or  21  or,  pursuant  thereto,  under  subtitle  F  of  the  Internal  Revenue 
Code  of  1954,  or  under  regulations  made  under  authority  thereof, 
which  has  been  transmitted  to  the  Secretary  of  Health,  Education, 
and  Welfare  by  the  Commissioner  of  Internal  Revenue,  or  of  any 
file,  record,  report,  or  other  paper,  or  any  information,  obtained  at  any 
time  by  the  Secretary  or  by  any  officer  or  employee  of  the  Department 
of  Health,  Education,  and  Welfare  in  the  course  of  discharging  the 
duties  of  the  Secretary  under  this  Act,  and  no  disclosure  of  any  such 
file,  record,  report,  or  other  paper,  or  information,  obtained  at  any 
time  by  any  person  from  the  Secretary  or  from  any  officer  or  employee 
of  the  Department  of  Health,  Education,  and  Welfare,  shall  be  made 
except  as  the  Secretary  may  by  regulations  prescribe.  Any  person 
who  shall  violate  any  provision  of  this  section  shall  be  deemed  guilty 
of  a  misdemeanor  and,  upon  conviction  thereof,  shall  be  punished  by 
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a  fine  not  exceeding  $1,000,  or  by  imprisonment  not  exceeding  one 
year,  or  both. 

(b)  Requests  for  information,  disclosure  of  which  is  authorized  by 
regulations  prescribed  pursuant  to  subsection  (a)  of  this  section,  and 
requests  for  services,  may,  subject  to  such  limitations  as  may  be  pre- 
scribed by  the  Secretary  to  avoid  undue  interference  with  his  func- 
tions under  this  Act,  be  complied  with  if  the  agency,  person,  or  organi- 
zation making  the  request  agrees  to  pay  for  the  information  or  serv- 
ices requested  in  such  amount,  if  any  (not  exceeding  the  cost  of  fur- 
nishing the  information  or  services),  as  may  be  determined  by  the 
Secretary.  Payments  for  information  or  services  furnished  pursuant 
to  this  section  shall  be  made  in  advance  or  by  way  of  reimbursement, 
as  may  be  requested  by  the  Secretary,  and  shall  be  deposited  in  the 
Treasury  as  a  special  deposit  to  be  used  to  reimburse  the  appropria- 
tions (including  authorizations  to  make  expenditures  from  the  Fed- 
eral Old- Age  and  Survivors  Insurance  Trust  Fund,  the  Federal  Dis- 
ability Insurance  Trust  Fund,  the  Federal  Hospital  Insurance  Trust 
Fund,  and  the  Federal  Supplementary  Medical  Insurance  Trust 
Fund)  for  the  unit  or  units  of  the  Department  of  Health,  Education, 
and  Welfare  which  furnished  the  information  or  services. 

(c)  (1)  (A)  Upon  request  (filed  in  accordance  with  paragraph  (2) 
of  this  subsection)  of  any  State  or  local  agency  participating  in  admin- 
istration of  the  State  plan  approved  under  title  I,  X,  XIV,  XVI,  or 
XIX,  or  part  A  of  title  IV,  or  participating  in  the  administration  of 
any  other  State  or  local  public  assistance  program,  for  the  most  recent 
address  of  any  individual  included  in  the  files  of  the  Department  of 
Health,  Education,  and  Welfare  maintained  pursuant  to  section  205, 
the  Secretary  shall  furnish  such  address,  or  the  address  of  the  most 
recent  employer,  or  both,  if  such  agency  certifies  that — 

(i)  an  order  has  been  issued  by  a  court  of  competent  jurisdic- 
tion against  such  individual  for  the  support  and  maintenance  of 
his  child  or  children  who  are  under  the  age  of  16  in  destitute  or 
necessitous  circumstances, 

(ii)  such  child  or  children  are  applicants  for  or  recipients  of 
assistance  available  under  such  a  plan  or  program, 

(iii)  such  agency  has  attempted  without  success  to  secure  such 
information  from  all  other  sources  reasonably  available  to  it,  and 

(iv)  such  information  is  requested  (for  its  own  use,  or  on  the 
request  and  for  the  use  of  the  court  which  issued  the  order)  for 
the  purpose  of  obtaining  such  support  and  maintenance. 

(B)  If  a  request  for  the  most  recent  address  of  any  individual  so 
included  is  filed  (in  accordance  with  paragraph  (2)  of  this  subsection) 

by  a  court  having  jurisdiction  to  issue  orders  or  entertain  petitions 
against  individuals  for  the  support  and  maintenance  of  their  children, 
the  Secretary  shall  furnish  such  address,  or  the  address  of  the  indi- 
vidual's most  recent  employer,  or  both,  for  the  use  of  the  court  (and 
for  no  other  purpose)  in  issuing  or  determining  whether  to  issue  such 
an  order  against  such  individual  or  in  determining  (in  the  event  such 
individual  is  not  within  the  jurisdiction  of  the  court)  the  court  to 
which  a  petition  for  support  and  maintenance  against  such  individual 
should  be  forwarded  under  any  reciprocal  arrangements  with  other 
States  to  obtain  or  improve  court  orders  for  support,  if  the  court  cer- 
tifies that  the  information  is  requested  for  such  use/ 

(2)  A  request  under  paragraph  (1)  shall  be  filed  in  such  manner 
and  form  as  the  Secretary  may  prescribe  (and,  in  the  case  of  a  request 
under  paragraph  (1)  (A),  shall  be  accompanied  by  a  certified  copy  of 
the  order  referred  to  in  clauses  (i)  and  (iv)  thereof  ). 
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(3)  The  penalties  provided  in  the  second  sentence  of  subsection 
(a)  shall  apply  with  respect  to  use  of  information  provided  under 
paragraph  (1)  of  this  subsection  except  for  the  purpose  authorized 
by  subparagraph  (A)  (iv)  or  (B)  thereof. 

(4)  The  Secretary,  in  such  cases  and  to  such  extent  as  he  may  pre- 
scribe in  accordance  with  regulations,  may  require  payment  for  the 
cost  of  information  provided  under  paragraph  (1) ;  and  the  provi- 
sions of  the  second  sentence  of  subsection  (b)  shall  apply  also  with 
respect  to  payment  under  this  paragraph. 

Penalty  for  Fraud 

Sec.  1107.  (a)  Whoever,  with  the  intent  to  defraud  any  person, 
shall  make  or  cause  to  be  made  any  false  representation  concerning 
the  requirements  of  this  Act,  subchapter  E  of  chapter  1  or  subchapter 
A,  C,  or  E  of  chapter  9  of  the  Internal  Revenue  Code  of  1939,  or 
chapter  2,  21,  or  23  or  section  6011(a),  6017,  or  6051(a)  of  the  In- 
ternal Revenue  Code  of  1954  or  of  any  rules  or  regulations  issued 
thereunder,  knowing  such  representations  to  be  false,  shall  be  deemed 
guilty  of  a  misdemeanor,  and,  upon  conviction  thereof,  shall  be  pun- 
ished by  a  fine  not  exceeding  $1,000,  or  by  imprisonment  not  exceeding 
one  year,  or  both. 

(b)  Whoever,  with  the  intent  to  elicit  information  as  to  the  date  of 
birth,  employment,  wages,  or  benefits  of  any  individual  (1)  falsely 
represents  to  the  Secretary  of  Health,  Education,  and  Welfare  that  he 
is  such  individual,  or  the  wife,  husband,  widow,  widower,  former  wife 
divorced,  child,  or  parent  of  such  individual,  or  the  duly  authorized 
agent  of  such  individual,  or  of  the  wife,  husband.,  widow,  widower, 
former  wife  divorced,  child,  or  parent  of  such  individual,  or  (2) 
falsely  represents  to  any  person  that  he  is  an  employee  or  agent  of 
.  the  United  States,  shall  be  deemed  guilty  of  a  misdemeanor,  and, 
upon  conviction  thereof,  shall  be  punished  by  a  fine  not  exceeding 
$1,000,  or  by  imprisonment  not  exceeding  one  year,  or  both. 

Limitation  on  Payments  to  Puerto  Rico,  the  Virgin  Islands, 

and  Guam 

Sec.  1108.  (a)  The  total  amount  certified  by  the  Secretary  of 
Health,  Education,  and  Welfare  under  title  I,  X,  XIV,  and  XVI,  and 
under  part  A  of  title  IV  (exclusive  of  any  amounts  on  account  of 
services  and  items  to  which  subsection  (b)  applies) — 

( 1 )  for  payment  to  Puerto  Rico  shall  not  exceed — 

(A)  $12,500,000  with  respect  to  the  fiscal  year  1968, 

(B)  $15,000,000  with  respect  to  the  fiscal  year  1969, 

(C)  $18,000,000  with  respect  to  the  fiscal  year  1970, 

(D)  $21,000,000  with  respect  to  the  fiscal  year  1971,  or 

(E)  $24,000,000  with  respect  to  the  fiscal  year  1972  -a»d- 
oaoh  ficoal  yoar  thoroaf tor ; 

(2)  for  payment  to  the  Virgin  Islands  shall  not  exceed— 

(A)  $425,000  with  respect  to  the  fiscal  year  1968, 

(B)  $500,000  with  respect  to  the  fiscal  year  1969, 

(C)  $600,000  with  respect  to  the  fiscal  year  1970, 

(D)  $700,000  with  respect  to  the  fiscal  year  1971,  or 

(E)  $800,000  with  respect  to  the  fiscal  year  1972  and  oaoh 
fiooal  yoar  thoroaf  tor ;  and 

( 3 )  for  payment  to  Guam  shall  not  exceed — 

(A)  $575,000  with  respect  to  the  fiscal  year  1968, 

(B)  $690,000  with  respect  to  the  fiscal  year  1969, 

(C)  $825,000  with  respect  to  the  fiscal  year  1970, 

(D)  $960,000  with  respect  to  the  fiscal  year  1971,  or 

(E)  $1,100,000  with  respect  to  the  fiscal  year  1972 -ftiwl- 
■oaoh  fiooal  yoar  thoroaf  tor.   


S542(3)(A) 
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aded 


§542(3) (B) 


*§27l(a) 


(b)  The  total  amount  certified  by  the  Secretary  under  part 
title  IV,  on  account  of  family  planning  services  Midjersixses-prov 
under  section  402(a)  (19)  with  respecttojnjLfipa^ear— 

(1)  for  payment  to  Pu£Efce-5fcIco  shall  not  exceed  $2,0u0,UUU, 
for  pa^aftetffrto^the  Virgin  Islands  shall  not  exceed 


(2: 


§504 


(31  for  pavmont  to  Guam  chall  not  oxeegd  $90,000 


(c)  The  total  amount  certified  by  the  Secretary  under  title  X1A 
with  respect  to  any  fiscal  year—  ctoii^aaxiAa. 

(1)  for  payment  to  Puerto  Rico  shall  not  exceed  $20,000,OQft_ 

(2)  for  payment  to  the  Virgin  Islands  shall  not  exceed  $650,- 

(3)  for  payment  to  Guam  shall  not  exceed  $900,000. 

(d)  Notwithstanding  the  provisions  of  sections  502(a)  and  512(a) 
of  this  Act,  and  the  provisions  of  sections  421,  503(1),  and  504(1 )  of 
this  Act  as  amended  by  the  Social  Security  Amendments  of  1967, 
and  until  such  time  as  the  Congress  may  by  appropriation  or  other 
law  otherwise  provide,  the  Secretary  shall,  m  lieu  of  the  initial  allot- 
ment specified  in  such  sections,  allot  such  smaller  amounts  to  Guam 


,  American  Samoa,  and  the  Trust  Territory  of 


the  Pacific  Islands 


as  he  may  deem  appropriate. 

(e)(1)  In  applying  the  provisions  of— 

(A)  subsections  (a),  (b),  and  (e)(1)  of  section 

2011, 

(B)  subsections  (a)(2)(D)  and  (b)(2)  of  section 

2012, 

(C)  subsection  (a)  of  section  2013 , 

(D)  subsections  (a),  (b),  and  (c)  of  section  2152, 

(E)  subsections  (a)  (2)(C)  and  (b)  (2)  of  section 
2153,  and  the  last  sentence  of  subsection  (b)  of  such 
section,  and 


$.30.000.000 


^Applies  to  fiscal  years  beginning  after  June  30,  1971  (sec.  271(b)). 


*-*Applies  to  fiscal  years  beginning  after  June  30,  1971  (sec.  272(c)) 

~  6 


( F)  the  last  sentence  of  section  2154 (a), 
with  respect  to  Puerto  Rico,  the  Virgin  Islands,  or  Guam, 
the  dollar  amounts  to  be  used  shall,  instead  of  the  figures 
specified  in  such  provisions,  be  dollar  amounts  bearing  the 
same  ratio  to  the  figures  so  specified  as  the  per  capita  in- 
comes of  Puerto  Pico,  the  Virgin  Islands,  and  Guam,  re- 
spectively, bear  to  the  per  capita  income  of  that  one  of  the 
States  which  has  the  lowest  per  capita  income;  except  that 
in  no  case  may  the  amounts  so  used  exceed  the  figures  so 
specified. 

(2)  (A)  The  amounts  to  be  used  under  such  sections 
in  Puerto  Rico,  the  Virgin  Islands,  and  Guam  shall  be 
promulgated  by  the  Secretary  between  July  1  and  Sep- 
tember 30  of  each  odd-numbered  year,  on  the  basis  of  the 
average  per  capita  income  of  each  State  for  the  most  recent 
calendar  year  for  which  satisfactory  data  are  available  from 
the  Department  of  Commerce.  Such  promulgation  shall  be 
effective  for  each  of  the  two  fiscal  years  in  the  period  begin- 
ning July  1  next  succeeding  such  promulgation. 

(B)  The  term  uState?,  for  purposes  of  subparagraph 
(A)  only,  means  the  fifty  States  and  the  District  of  Columbia. 

(3)  If  the  amounts  which  would  otherwise  be  promul- 
gated for  any  fiscal  year  for  any  of  the  three  States  referred 
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to  in  paragraph  (1)  would  be  lower  than  the  amounts 
iSOh  promulgated  for  such  State  for  the  immediately  preceding 

period,  the  amounts  for  such  fiscal  year  shall  be  increased 
to  the  extent  of  the  difference;  and  the  amounts  so  increased 
shall  be  the  amounts  promulgated  for  such  year. 


Amounts  Disregarded  Not  To  Be  Taken  Into  Account  in  Deter- 
mining Eligibility  of  Other  Individuals 

— -Sec.  1100.  Any  amount  whioh  io  dicrogardod  (or  sot  aside  for, 

fcure  needs)  in  determining  the  eligibility  of  and  amourn^i-feferrt1,3or 
assistance  for  any  individual  under  a  Statejpla«-?qT]5roved  under  title 
I,  X,  XIV,  XVI,  or  XIX^orjpaa^r-^rtuTe  IV,  shall  not  be  taken 
into  considerationjn^d«termlnnag  the  eligibility  of  and  amount  of  aid 
or  assisj^effi-torany  other  individual  under  a  State  plan  approved 
§542(4)  ''■trrTawany  othor  of  such  titles.  . — —   ■ 


Sec.  1109.  Any  amount  which  is  disregarded  in  de- 
termining the  eligibility  for  and  amount  of  payments  to  any 
individual  pursuant  to  title  XX  or  any  family  pursuant  to 
part  A  or  B  of  title  XXI,  shall  not  be  token  into  consider- 
ation in  determining  the  eligibility  for  or  amount  of  such 
payments  to  any  other  individual  or  family  under  such  title 
XX  of  part  A  or  B  of  title  XXI. 
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Cooperative  Research  or  Demonstration  Projects 

Sec.  1110.  (a)  There  are  hereby  authorized  to  be  appropriated  for 
the  fiscal  year  ending  June  30, 1957,  $5,000,000  and  for  each  fiscal  year 
thereafter  such  sums  as  the  Congress  may  determine  for  (1)  making 
grants  to  States  and  public  and  other  nonprofit  organizations  and 
agencies  for  paying  part  of  the  cost  of  research  or  demonstration 
projects  such  as  those  relating  to  the  prevention  and  reduction  of 
dependency,  or  which  will  aid  in  effecting  coordination  of  planning 
between  private  and  public  welfare  agencies  or  which  will  help  im- 
prove the  administration  and  effectiveness  of  programs  carried  on  or 
assisted  under  the  Social  Security  Act  and  programs  related  thereto, 
and  (2)  making  contracts  or  jointly  financed  cooperative  arrangements 
with  States  and  public  and  other  '  organizations  and  agencies  for  the 
conduct  of  research  or  demonstration  projects  relating  to  such  matters. 

(b)  No  contract  or  jointly  financed  cooperative  arrangement  shall 
be  entered  into,  and  no  grant  shall  be  made,  under  subsection  (a), 
until  the  Secretary  obtains  the  advice  and  recommendations  of  spe- 
cialists who  are  competent  to  evaluate  the  proposed  project  as  to 
soundness  of  their  design,  the  possibilities  of  securing  productive  re- 
sults, the  adequacy  of  resources  to  conduct  the  proposed  research  or 
demonstrations,  and  their  relationship  to  other  similar  research  or 
demonstrations  already  completed  or  in  process. 

(c)  Grants  and  payments  under  contracts  or  cooperative  arrange- 
ments under  subsection  (a)  may  be  made  either  in  advance  or  by  way 
of  reimbursement,  as  may  be  determined  by  the  Secretary ;  and  shall 
be  made  in  such  installments  and  on  such  conditions  as  the  Secretary 
finds  necessary  to  carry  out  the  purposes  of  this  section. 

Public  Assistance  Payments  to  Legal  Representatives 

Sec.  1111.  For  purposes  of  title  I,  X,  XIV)  and  XVI)  and  part  A 
§542(5)         -of  title  IV, 

title  XX  or  part  A  or  B  of  title  XXI 

payments  on  behalf  of  an  individual,  made  to  another 
person  who  has  been  judicially  appointed,  under  the  law  of  the  State 
in  which  such  individual  resides,  as  legal  representative  of  such  in- 
dividual for  the  purpose  of  receiving  and  managing  such  payments 

(whether  or  not  he  is  such  individual's  legal  representative  for  other 
purposes),  shall  be  regarded  as  money  payments  to  such  individual. 

Medical  Care  Guides  and  Reports  for  Public  Assistance  and 

Medical  Assistance 

Sec.  1112.  In  order  to  assist  the  States  to  extend  the  scope  and 
content,  and  improve  the  quality,  of  medical  care  and  medical  services 
for  which  payments  are  made  to  or  on  behalf  of  needy  and  low-income 
individuals  under  this  Act  and  in  order  to  promote  better  public 
understanding  about  medical  care  and  medical  assistance  for  needy 
and  low-income  individuals,  the  Secretary  shall  develop  and  revise 
from  time  to  time  guides  or  recommended  standards  as  to  the  level, 
content,  and  quality  of  medical  care  and  medical  services  for  the  use 
of  the  States  in  evaluating  and  improving  their  public  assistance 
medical  care  programs  and  their  programs  of  medical  assistance; 
shall  secure  periodic  reports  from  the  States  on  items  included  in, 
and  the  quantity  of,  medical  care  and  medical  services  for  which 
expenditures  under  such  programs  are  made;  and  shall  from  time 
to  time  publish  data  secured  from  these  reports  and  other  informa- 
tion necessary  to  carry  out  the  purposes  of  this  section. 
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Assistance  for  United  States  Citizens  Returned  From  Foreign 

Countries 

Sec.  1113.  (a)(1)  The  Secretary  is  authorized  to  provide  tempo- 
rary assistance  to  citizens  of  the  United  States  and  to  dependents  of 
citizens  of  the  United  States,  if  they  (A)  are  identified  by  the  De- 
partment of  State  as  having  returned,  or  been  brought,  from  a  foreign 
country  to  the  United  States  because  of  the  destitution  of  the  citizen 
of  the  United  States  or  the  illness  of  such  citizen  or  any  of  his  de- 
pendents or  because  of  war,  threat  of  war,  invasion,  or  similar  crisis, 
and  (B)  are  without  available  resources. 

(2)  Except  in  such  cases  or  classes  of  cases  as  are  set  forth  in  regu- 
lations of  the  Secretary,  provision  shall  be  made  for  reimbursement 
to  the  United  States  by  the  recipients  of  the  temporary  assistance  to 
cover  the  cost  thereof. 

(3)  The  Secretary  may  provide  assistance  under  paragraph  (1) 
directly  or  through  utilization  of  the  services  and  facilities  of  appro- 
priate public  or  private  agencies  and  organizations,  in  accordance 
with  agreements  providing  for  payment,  in  advance  or  by  way  of 
reimbursement,  as  may  be  determined  by  the  Secretary,  of  the  cost 
thereof.  Such  cost  shall  be  determined  by  such  statistical,  sampling, 
or  other  method  as  may -be  provided  in  the  agreement. 

(b)  The  Secretary  is  authorized  to  develop  plans  and  make  ar- 
rangements for  provision  of  temporary  assistance  within  the  United 
States  to  individuals  specified  in  subsection  (a)  (1).  Such  plans  shall 
be  developed  and  such  arrangements  shall  be  made  after  consultation 
with  the  Secretary  of  State,  the  Attorney  General,  and  the  Secretary 
of  Defense.  To  the  extent  feasible,  assistance  provided  under  sub- 
section (a)  shall  be  provided  in  accordance  with  the  plans  developed 

ursuant  to  this  subsection,  as  modified  from  time  to  time  by  the 
ecretary. 

(c)  For  purposes  of  this  section,  the  term  "temporary  assistance" 
means  money  payments,  medical  care,  temporary  billeting,  transporta- 
tion, and  other  goods  and  services  necessary  for  the  health  or  welfare 
of  individuals  (including  guidance,  counseling,  and  other  welfare 
services)  furnished  to  them  within  the  United  States  upon  their  ar- 
rival in  the  United  States  and  for  such  period  after  their  arrival  as 
may  be  provided  in  regulations  of  the  Secretary. 

(d)  No  temporary  assistance  may  be  provided  under  this  section 

after  June  30,  *mfc  |  1971 

Appointment  of  Advisory  Council  and  Other  Advisory  Groups 

Sec.  1114.  (a)  The  Secretary  shall,  during  1964,  appoint  an  Ad- 
visory Council  on  Public  Welfare  for  the  purpose  of  reviewing  the 
administration  of  the  public  assistance  and  child  welfare  services  pro- 
grams for  which  funds  are  appropriated  pursuant  to  this  Act  and 
making  recommendations  for  improvement  of  such  administration, 
and  reviewing  the  status  of  and  making  recommendations  with  respect 
to  the  public  assistance  programs  for  which  funds  are  so  appropriated, 
especially  in  relation  to  the  old-age,  survivors,  and  disability  insur- 
ance program,  with  respect  to  the  fiscal  capacities  of  the  States  and 
the  Federal  Government,  and  with  respect  to  any  other  matters  bear- 
ing on  the  amount  and  proportion  of  the  Federal  and  State  shares  in 
the  public  assistance  and  child  welfare  services  programs. 

(b)  The  Council  shall  be  appointed  by  the  Secretary  without  regard 
to  the  provisions  of  title  5,  United  States  Code,  governing  appoint- 
ments m  the  competitive  service  and  shall  consist  of  twelve  persons 
who  shall,  to  the  extent  possible,  be  representatives  of  employers  and 
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employees  in  equal  numbers,  representatives  of  State  or  Federal  agen- 
cies concerned  with  the  administration  or  financing  of  the  public 
assistance  and  child  welfare  services  programs,  representatives  of  non- 
profit private  organizations  concerned  with  social  welfare  programs, 
other  persons  with  special  knowledge,  experience,  or  qualifications 
with  respect  to  such  programs,  and  members  of  the  public. 

(c)  The  Council  is  authorized  to  engage  such  technical  assistance 
as  may  be  required  to  carry  out  its  functions,  and  the  Secretary  shall, 
in  addiiton,  make  available  to  the  Council  such  secretarial,  clerical, 
and  other  assistance  and  such  pertinent  data  prepared  by  the  Depart- 
ment of  Health,  Education,  and  Welfare  as  it  may  require  to  carry 
out  such  functions. 

(d)  The  Council  shall  make  a  report  of  its  findings  and  recom- 
mendations (including  recommendations  for  changes  in  the  provisions 
of  the  Social  Security  Act)  to  the  Secretary,  such  report  to  be  sub- 
mitted not  later  than  July  1,  1966,  after  which  date  such  Council 
shall  cease  to  exist. 


(e)  The  Secretary  shall  also  from  time  to  time  thereafter  appoint 
an  Advisory  Council  on  Public  Welfare,  with  the  same  functions  and 
constituted  in  the  same  manner  as  prescribed  for  the  Advisory  Council 
in  the  preceding  subsections  of  this  section.  Each  Council  so  appointed 
shall  report  its  findings  and  recommendations,  as  prescribed  in  sub- 
section (d),  not  later  than  July  1  of  the  second  year  after  the 
year  in  which  it  is  appointed,  after  which  date  such  Council  shall 
cease  to  exist. 

(f )  The  Secretary  may  also  appoint,  without  regard  to  the  provi- 
sions of  title  5,  United  States  Code,  governing  appointments  in  the 
competitive  service  ,  such  advisory  committees  as  he  may  deem 
advisable  to  advise  and  consult  with  him  in  carrying  out  any  of  his 
functions  under  this  Act.  The  Secretary  shall  report  to  the  Congress 
annually  on  the  number  of  such  committees  and  on  the  membership 
and  activities  of  each  such  committee. 

(g)  Members  of  the  Council  or  of  any  advisory  committee  appointed 
under  this  section  who  are  not  regular  full-time  employees  of  the 
United  States  shall,  while  serving  on  business  of  the  Council  or  any 
such  committee,  be  entitled  to  receive  compensation  at  rates  fixed  by 
the  Secretary,  but  not  exceeding  $75  per  day,  including  travel  time; 
and  while  so  serving  away  from  their  homes  or  regular  places  of 
business,  they  may  be  allowed  travel  expenses,  including  per  diem  in 
lieu  of  subsistence,  as  authorized  by  section  5703  of  title  5,  United 
States  Code  for  persons  in  Government  service  employed 
intermittently. 

(h)  (1)  Any  member  of  the  Council  or  any  advisory  committee 
appointed  under  this  Act,  who  is  not  a  regular  full-time  employee  of 
the  United  States,  is  hereby  exempted,  with  respect  to  such  appoint- 
ment, from  the  operation  of  sections  281,  283,  and  1914  of  title  18  of 
the  United  States  Code,  and  section  190  of  the  Revised  Statutes  (5 
U.S.C.  99),  except  as  otherwise  specified  in  paragraph  (2)  of  this 
subsection. 

(2)  The  exemption  granted  by  paragraph  (1)  shall  not  extend — 

(A)  to  the  receipt  or  payment  of  salary  in  connection  with 
the  appointee's  Government  service  from  any  source  other  than 
the  employer  of  the  appointee  at  the  time  of  his  appointment,  or 

(B)  during  the  period  of  such  appointment,  to  the  prosecu- 
tion or  participation  in  the  prosecution,  by  any  person  so  ap- 
pointed, of  any  claim  against  the  Government  involving  any 
matter  with  which  such  person,  during  such  period,  is  or  was 
directly  connected  by  reason  of  such  appointment. 
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Demonstration  Projects 

Sec.  1115.  In  the  case  of  any  experimental,  pilot,  or  demonstration 
project  which,  in  the  judgment  of  the  Secretary,  is  likely  to  assist  in 
§  542  (  6)             promoting  the  objectives  of  title  I,  X,  XIV,  XVI,  or  XIX,  or  part  A  of 
title  IV,   in  a  State  or  States —  . 

(a)  the  Secretary  may  waive  compliance  with  any  of  the  re- 
quirements of  section     402, 100Q,  1100,  1602,  or  1902  as  the  case 
may  be,  to  the  extent  and  for  the  period  he  finds  necessary  to  en- 
able such  State  or  States  to  carry  out  such  project,  and 
.       .  (b)  costs  of  such  project  which  would  not  otherwise  be  in- 

_     (  /  eluded  as  expenditures  under  section ~%  403,  1000,  1100,  1603,  or 

1903  as  the  case  may  be,  and  which  are  not  included  as  part  of 
the  costs  of  projects  under  section  1110,  shall,  to  the  extent  and 
for  the  period  prescribed  by  the  Secretary,  be  regarded  as  ex- 
penditures under  the  State  plan  or  plans  approved  under  such 
title,  or  for  administration  of  such  State  plan  or  plans,  as  may  be 
appropriate. 

In  addition,  not  to  exceed  $4,000,000  of  the  aggregate  amount  appro- 
priated for  payments  to  States  under  such  titles  for  any  fiscal  year 
beginning  after  June  30,  1967,  shall  be  available,  under  such  terms 
and  conditions  as  the  Secretary  may  establish,  for  payments  to  States 
to  cover  so  much  of  the  cost  of  such  projects  as  is  not  covered  by  pay- 
ments under  such  titles  and  is  not  included  as  part  of  the  cost  of 
projects  for  purposes  of  section  1110. 

Administrative  and  Judicial  Review  of  Certain  Administrative 

Determinations 

„   ,  Sec.  1116.  (a)  (1)  Whenever  a  State  plan  is  submitted  to  the  Sec- 

&       (  /;  retary  by  a  State  for  approval  under  title  I,  X,  XIV,  XVI,  or  XIX, 

or  part  A  of  title  IV,  he  shall,  not  later  than  90  days  after  the 
date  the  plan  is  submitted  to  him,  make  a  determination  as  to  whether 
it  conforms  to  the  requirements  for  approval  under  such  title.  The  90- 
day  period  provided  herein  may  be  extended  by  written  agreement  of 
the  Secretary  and  the  affected  State. 

(2)  Any  State  dissatified  with  a  determination  of  the  Secretary 
under  paragraph  (1)  with  respect  to  any  plan  may,  within  60  days 
after  it  has  been  notified  of  such  determination,  file  a  petition  with 
the  Secretary  for  reconsideration  of  the  issue  of  whether  such  plan 
conforms  to  the  requirements  for  approval  under  such  title.  Within 
30  days  after  receipt  of  such  a  petition,  the  Secretary  shall  notify  the 
State  of  the  time  and  place  at  which  a  hearing  will  be  held  for  the 
purpose  of  reconsidering  such  issue.  Such  hearing  shall  be  held  not 
less  than  20  days  nor  more  than  60  days  after  the  date  notice  of  such 
hearing  is  furnished  to  such  State,  unless  the  Secretary  and  such 
State  agree  in  writing  to  holding  the  hearing  at  another  time.  The 
Secretary  shall  affirm,  modify,  or  reverse  his  original  determination 
within  60  days  of  the  conclusion  of  the  hearing. 

(3)  Any  State  which  is  dissatisfied  with  a  final  determination  made 
by  the  Secretary  on  such  a  reconsideration  or  a  final  determination  of 

I5U2  (  7  )  the  Secretary  under  section-4T404, 1001, 1101, 1604?  or  1904  may,  within 
60  days  after  it  has  been  notified  of  such  determination,  file  with  the 
United  States  court  of  appeals  for  the  circuit  in  which  such  State  is 
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located  a  petition  for  review  of  such  determination.  A  copy  of  the 
petition  shall  be  forthwith  transmitted  by  the  clerk  of  the  court  to  the 
Secretary.  The  Secretary  thereupon  shall  file  in  the  court  the  record 
of  the  proceedings  on  which  he  based  his  determination  as  provided  in 
section  2112  of  title  28,  United  States  Code. 

(4)  The  findings  of  fact  by  the  Secretary,  if  supported  by  sub- 
stantial evidence,  shall  be  conclusive;  but  the  court,  for  good  cause 
shown,  may  remand  the  case  to  the  Secretary  to  take  further  evidence, 
and  the  Secretary  may  thereupon  make  new  or  modified  findings  of 
fact  and  may  modify  his  previous  action,  and  shall  certify  to  the  court 
the  transcript  and  record  of  the  further  proceedings.  Such  new  or 
modified  findings  of  fact  shall  likewise  be  conclusive  if  supported  by 
substantial  evidence. 

(5)  The  court  shall  have  jurisdiction  to  affirm  the  action  of  the 
Secretary  or  to  set  it  aside,  in  whole  or  in  part.  The  judgment  of  the 
court  Shall  be  subject  to  review  by  the  Supreme  Court  of  the  United 
States  upon  certiorari  or  certification  as  provided  in  section  1254  of 
title  28,  United  States  Code. 

(b)  For  the  purposes  of  subsection  (a),  any  amendment  of  a  State 
§542(7)         plan  approved  under  title  -I,  X,  XIV,  XVI,  or  XIX,  or  part  A  of 

title  IV,  may,  at  the  option  of  the  State,  be  treated  as  the  submis- 
sion of  a  new  State  plan. 

(c)  Action  pursuant  to  an  initial  determination  of  the  Secretary 
described  in  subsection  (a)  shall  not  be  stayed  pending  reconsidera- 
tion, but  in  the  event  that  the  Secretary  subsequently  determines  that 
his  initial  determination  was  incorrect  he  shall  certify  restitution 
forthwith  in  a  lump  sum  of  any  funds  incorrectly  withheld  or  other- 
wise denied. 

(d)  Whenever  the  Secretary  determines  that  any  item  or  class  of 
items  on  account  of  which  Federal  financial  participation  is  claimed 

§  542  (7)  under  title  I,  X,  XIV,  XVI,  or  XIX,  or  part  A  of  title  IV,  -  shall  be 
disallowed  for  such  participation,  the  State  shall  be  entitled  to  and 
upon  request  shall  receive  a  reconsideration  of  the  disallowance. 


*§52l(a)  fej  jn  any  Case  in  which  the  Secretary  determines 

that  a  State  has  failed  in  a  substantial  number  of  cases— 

(1 )  to  make  payments  as  required  by  title  I,  X, 

i$H2{7) 

XIV,  XVI,  oi  XIX  oi  part  A  of  title  IV,  or 

(2)  to  make  payments  in  the  amount  prescribed 
under  the  appropriate  State  plan  (which  complies  with 
the  conditions  for  approval  under  such  title  or  part), 


^Effective  on  date  of  enactment  (sec.  521(b)). 
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he  may  require  the  State  to  make  retroactive  payment  to  all 
persons  afected  by  such  failure  in  order  to  assure,  to  the 
maximum  extent  possible,  that  with  respect  to  each  such 
person  the  sum  of  the  aid  or  assistance  actually  received  dur- 
ing the  period  in  which  such  failure  occurred  plus  such  retro- 
active payments  are  equal  to  the  amount  of  aid  or  assistance 
he  would  have  received  for  such  period  had  such  failure  not 
occurred,  but  such  payments  shall  not  be  required  with  re- 
spect to  any  period  prior  to  the  date  of  the  enactment  of  the 
Social  Security  Amendments  of  1971.  Expenditures  for  such 
retroactive  payments  shall  be  considered  to  have  been  made 
under  th>  State  plan  approved  under  such  title  or  part  for 
purposes  of  determining  the  amount  of  the  Federal  payment 
with  respect  to  such  plan.  In  any  case  in  which  the  Secretary 
does  add  such  a  requirement  for  retroactive  payments  pursu- 
ant to  the  preceding  provisions  of  this  subsection,  the  State 
shall  disregard  the  amount  of  such  retroactive  payments  for 
purposes  of  determining  the  amount  of  aid  or  assistance  pay- 
able to  such  persons  after  such  failure  has  been  corrected. 
The  Secretary  may  prescribe  such  methods  of  administration 
as  he  finds  necessary  to  carry  out  a  requirement  for  retro- 
active payments  imposed  under  this  subsection  and  such 

"Effective  on  date  of  enactment  (sec.  521(b)) . 


SOCIAL  SECURITY  ACT— §  1116(f) 


*§ 52 1(a) 


requirement  and  methods  shall  be  deemed  necessary  for  the 

proper  and  efficient  operation  of  the  plan  under  which  such 

failure  occurred. 

(f)  In  any  case  in  which  the  Secretary  has  found,  in 
I5U2(7)       accordance  with  the  procedures  of  title  I,  X,  XIV,  XVI,  or 

XIX,  or  part  A  of  title  IV,  that  in  the  administration  of  the 
State  plan  approved  under  such  title  or  part  there  is  a  fail- 
ure to  comply  substantially  with  any  provision  which  is  re- 
quired by  such  title  or  part  to  be  included  in  such  plan,  the 
Secretary  may  prescribe  such  methods  of  administration  as 
he  finds  appropriate  to  correct  such  administrative  noncom- 
pliance within  a  reasonable  period  of  time  and,  upon  obtain- 
ing assurances  satisfactory  to  him  that  such  methods  will 
be  undertaken  (including  a  timetable  for  implementation 
of  such  methods  which  specifies  a  date  by  which  there  will 
no  longer  exist  such  administrative  noncompliance) ,  he  may, 
instead  of  withholding  payments  under  the  title  or  part  with 
respect  to  which  such  failure  occurred,  continue  to  make 
payments  (in  accordance  with  such  title  or  part)  to  such 
State  with  respect  to  expenditures  under  such  plan  (for  so 
long  as  he  remains  satisfied  that  the  timetable  is  being  sub- 
stantially followed). 


^Effective  on  date  of  enactment  (sec.  521(b)) 
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(g)  If  the  Secretary  has  reason  to  believe  that  a  State 
151*2(7)         plan  which  he  has  approved  under  title  I,  X,  XIV,  XYI, 
or  XIX,  or  part  A  of  title  IV,  no  longer  complies  with  all 
requirements  of  such  title  or  part,  or  that  in  the  administra- 
♦§$21  (  )  ^,         plan  there  is  a  failure  tc  comply  substantially 

with  any  such  requirements,  the  Secretary  may  (in  addi- 
tion to  or  instead  of  withholding  payments  under  such  title 
or  part)  request  the  Attorney  General  to  bring  suit  to  en- 
force such  requirements. 

Sec.lil7.  [Kepealed.] 

- — Alternative  Federal  Payment  With  Rcopcct  to  Public  Aaaiatancc^y 

Expenditures 

Sec.  1118.  In  the  case  of  any  State  which  has  in  effecta^p'Tan  ap- 
proved under  title  XIX  for  any  calendar  quarter,  tlje^6otal  of  the 
payments  to  which  such  State  is  entitled  for  such  (mariner,  and  for  each 
<S  542  (8)  succeeding  quarter  in  the  same  fiscal  year  (wh^ehior  purposes  of  this 
section  means  the  4  calendar  quarters  ending  with  June  30),  under 
paragraphs  (1)  and  (2)  of  sections&ftC),  403(a),  1003(a),  1403(a), 
and  1603  (a)  shall,  at  the  option  o£*fce  State,  be  determined  by  applica- 
tion of  the  Federal  medical>«sistance  percentage  (as  defined  in  sec- 
tion 1905),  instead  of  th^^percentages  provided  under  each  such  sec- 
tion, to  the  expenditures  under  its  State  plans  approved  under  titles 
I,  X,  XlV^airtfXVI,  and  part  A  of  title  IV,  which  would  be  in- 
cludedin-<tetermining  the  amounts  of  the  Federal  payments  to  which 
such^Sfate  is  entitled  under  such  sections,  but  without  regard  to  any 
^^iwaximum  on  the  dollar  amounts  per  recipient  which  may  be  counted 
undor  ouoh  oootiono.  


*Ef fee-tire  on  date  of  enactment  (sec  521(b)). 
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Federal  Participation  in  Payments  for  Repairs  to  Home  Owned  by 
Recipient  of  Aid  or  Assistance 

Sec.  1119.  In  the  case  of  an  expenditure  for  repairing  the  home 
owned  by  an  individual  who  is  receiving  aid  or  aecictanoo;  othor  than 
§542(9)         modioal  acoiotanoo  to  tho  aged,  under  a  Stato  plan  approvod  undeg- 
title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV/- 


services  under  a  State  plan  approved  under  part  A  of 


title  IV  or  under  title  XVI 


(1)  the  State  agency  or  local  agency  administering  the  plan 
approved  under  such  title  has  made  a  finding  (prior  to  making 
such  expenditure)  that  (A)  such  home  is  so  defective  that  con- 
tinued occupancy  is  unwarranted,  (B)  unless  repairs  are  made  to 
such  home,  rental  quarters  will  be  necessary  for  such  individual, 
and  (C)  the  cost  of  rental  quarters  to  take  care  of  the  needs  of 
such  individual  (including  his  spouse  living  with  him  in  such 
home  and  any  other  individual  whose  needs  were  taken  into  ac- 
count in  determining  the  need  of  such  individual)  would  exceed 
(over  such  time  as  the  Secretary  may  specify)  the  cost  of  repairs 
needed  to  make  such  home  habitable  together  with  other  costs 
attributable  to  continued  occupancy  of  such  home,  and 

(2)  no  such  expenditures  were  made  for  repairing  such  home 
pursuant  to  any  prior  finding  under  this  section, 

the  amount  paid  to  any  such  State  for  any  quarter  under  section 8 (a)  ,- 
§542(9)  403(a),  1008(a),  1013 (a)s  or  1603(a)  shall  be  increased  by  50  per 
centum  of  such  expenditures,  except  that  the  excess  above  $500  ex- 
pended with  respect  to  any  one  home  shall  not  be  included  in  deter- 
mining such  expenditures. 

Approval  of  Certain  Projects 

Sec.  1120.  (a)  No  payment  shall  be  made  under  this  Act  with 
respect  to  any  experimental,  pilot,  demonstration,  or  other  project 
all  or  any  part  of  which  is  wholly  financed  with  Federal  funds  made 
available  under  this  Act  (without  any  State,  local,  or  other  non- 
Federal  financial  participation)  unless  such  project  shall  have  been 
personally  approved  by  the  Secretary  or  Under  Secretary  of  Health, 
Education,  and  Welfare. 

(b)  As  soon  as  possible  after  the  approval  of  any  project  under 
subsection  (a) ,  the  Secretary  shall  submit  to  the  Congress  a  description 
of  such  project  including  a  statement  of  its  purpose,  probable  cost,  and 
expected  duration. 
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— Assistance  in  tho  Form  of  Institutional  Services  in  Intermediate  . 

Care  Facilities 

Sec.  1121.  (a)  Any  StaaJte  which  has  in  effect  a  plan  for  old-age 
assistance,  approved  under  title  I,  a  plan  for  aid  to  the  blind,  approved 
under  title  X,  a  plan  for  aid  to  the  permanently  and  totally  disabled, 
approved  under  title  XIV,  or  a  plan  for  aid  to  the  aged,  blind,  or  dis- 
abled, approved  under  title  XVI,  may,  on  or  after  January  u  1968, 
modify  such  plan  to  include  therein  benefits  in  the  form  of/institu- 
tional services  in  intermediate  care  facilities  for  individual/who  are 
entitled  (or  would,  if  not  receiving  institutional  services  in  inter- 
mediate care  facilities,  be  entitled)  to  assistance,  under  sjach  plan,  in 
the  form  of  money  payments.  / 

(b)  Any  modification  pursuant  to  subsection  (a)  shall  provide  that 
benefits  in  the  form  of  institutional  services  in  interme/liate  care  facili- 
ties will  be  provided  only  to  individuals  who —  / 

(1)  are  entitled  (or  would,  if  not  receiving/institutional  serv- 
es oc/  /  \                       m  intermediate  care  facilities,  be  entitle*!)  to  receive  aid  or 

§254(c;  assistance,  under  the  State  plan,  in  the  form  of  money  payments; 

(2)  because  of  their  physical  or  mental  condition  (or  both), 
require  living  accommodations  and  care  which,  as  a  practical 
matter,  can  be  made  available  to  them  diily  through  institutional 
facilities;  and  / 

(3)  do  not  have  such  an  illness,  disease,  injury,  or  other  condi- 
tion as  to  require  the  degree  of  care  and  treatment  which  a  hos- 
pital or  skilled  nursing  home  (as/that  term  is  employed  in  title 
XIX)  is  designed  to  provide.  / 

(c)  Payments  to  any  State  whicir  modifies  its  approved  State  plan 
(referred  to  in  subsection  (a))  to/provide,  to  the  recipients  of  aid  or 
assistance  thereunder,  benefits  in/the  form  of  institutional  services  in 
intermediate  care  facilities  shall  be  made  in  the  same  manner  and 
from  the  same  appropriation  as  payments  made  with  respect  to  expen- 
ditures under  the  State  plan/=so  modified,  except  that,  with  respect  to 
expenditures  made  by  the  State  in  paying  the  cost  of  benefits  in  the 
form  of  institutional  seryices  in  intermediate  care  facilites  for  any 
quarter,  the  Secretary  skall,  if  the  State  so  elects,  pay  to  each  State 
an  amount  equal  to  the/Federal  medical  assistance  percentage  (as  de- 
fined in  section  1905j^b)). 

(d)  Except  whenAnconsistent  with  the  purposes  of  this  section  or 
contrary  to  any  provision  of  this  section,  any  modification,  pursuant  to 
this  section,  of  ai/ approved  State  plan  shall  be  subject  to  the  same 
conditions,  limitations,  rights,  and  obligations  as  obtain  with  respect 
to  such  approyed  State  plan. 

(e)  For  pim)Oses  of  this  section,  the  term  "intermediate  care  facil- 
ity" means  an  institution  or  distinct  part  thereof  which  (1)  is  licensed, 


under  State  law,  to  provide  the  patients  or  residents  thereof,  on  a 
regular  basis,  the  range  or  level  of  care  and  services  which  is  suitable 
to  the  /eeds  of  individuals  described  in  subsection  (b)  (2)  and  (3), 
but  wJfich  does  not  provide  the  degree  of  care  required  to  be  provided 
by  y  skilled  nursing  home  furnishing  services  under  a  State  plan 
approved  under  title  XIX,  and  (2)  meets  such  standards  of  safety  and 
sanitation  as  are  applicable  to  nursing  homes  under  State  law ;  except 
that  in  no  case  shall  such  term  include  an  institution  which  does  not 
'regularly  provide  a  level  of  care  and  service  beyond  room  and  board. 
The  term  "intermediate  care  facility"  also  includes  a  Christian  Science 
sanatorium  operated,  or  listed  and  certified,  by  the  First  Church  of 
Christ,  Scientist,  Boston,  Massachusetts,  but  only  with  respect  to  in- 
otitutional  oorviooo  doomed  appropriate  by  tho  Stato.  


*  Repealed  effective  January  1,  1972  (sec.  254(d)). 
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LIMITATION  ON  FEDERAL  PARTICIPATION  FOR  CAPITAL 

EXPENDITURES 

Sec.  1122.  (a)  The  purpose  of  this  section  is  to  assure 
that  Federal  f  unds  appropriated  under  titles  V,  XVIII,  and 
XIX  are  not  used  to  support  unnecessary  capital  expendi- 
tures made  by  or  on  behalf  of  health  care  facilities  or  health 

*§221(a) 

maintenance  organizations  which  are  reimbursed  under  any 
of  such  titles  and  that,  to  the  extent  possible,  reimbursement 
under  such  titles  shall  support  planning  activities  with  re- 
spect to  health  services  and  facilities  in  the  various  States. 

(b)  The  Secretary,  after  consultation  with  the  Gover- 
nor (or  other  chief  executive  officer)  and  with  appropriate 
local  public  officials,  shall  make  an  agreement  with  any 
State  which  is  able  and  willing  to  do  so  under  which  a 
designated  planning  agency  (which  shall  be  an  agency  de- 
scribed in  clause  (ii)  of  subsection  (d)  (1)  (B )  that  has  a 

Applies  only  with  respect  to  a  capital  expenditure  the  obligation 
for  which  is  incurred  by  or  on  behalf  of  a  health  care  facility 
or  health  maintenance  organization  subsequent  to  whichever 
of  the  following  is  earlier:  (A)  June  30,  1972,  or  (B)  with 
respect  to  any  State  or  any  part  thereof  specified  by  such 
State,  the  last  day  of  the  calendar  quarter  in  which  the  State 
requests  that  the  amendment  made  by  subsection  (a )  of  this 
section  apply  in  such  Stale  or  such  part  thereof.   (Pec.  221  (t 
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governing  body  or  advisory  board  at  least  half  of  whose 
members  represent  consumer  interests)  will— 

(1)  make,  and  submit  to  the  Secretary  together 
with  such  supporting  materials  as  he  may  find  necessary, 

*§  22  l(a)  findings  and  recommendations  with  respect  to  capital 

expenditures  proposed  by  or  on  behalf  of  any  health 
care  facility  or  health  maintenance  organization  in  such 
State  within  the  field  of  its  responsibilities, 

(2)  receive  from  other  agencies  described  in 
clause  (ii)  of  subsection  (d)  (1)  (B ) ,  and  submit  to  the 
Secretary  together  with  such  supporting  material  as  he 
may  find  necessary,  the  findings  and  recommendations  of 
such  other  agencies  ivith  respect  to  capital  expenditures 
proposed  by  or  on  behalf  of  health  care  facilities  or 
health  maintenance  organizations  in  such  State  within 
the  fields  of  their  respective  responsibilities,  and 

(3)  establish  and  maintain  procedures  pursuant 
to  which  a  person  proposing  any  such  capital  expendi- 
ture may  appeal  a  recommendation  by  the  designated 
agency  and  will  be  granted  an  opportunity  for  a  fair 
hearing  by  such  agency  or  person  other  than  the  desig- 
nated agency  as  the  Governor  ( or  other  chief  executive 
officer)  may  designate  to  hold  such  hearings, 

whenever  and  to  the  extent  that  the  findings  of  such  desig- 
nated agency  or  any  such  other  agency  indicate  that  any 

^Effective  as  provided  in  footnote  at  beginning  of  section. 


^  SOCIAL  SECURITY  ACT— §  1122(c) 

such  expenditure  is  not  consistent  with  the  standards,  criteria, 
or  plans  developed  pursuant  to  the  Public  Health  Service 
Act  (or  the  Mental  Retardation  Facilities  and  Community 
Mental  Health  Centers  Construction  Act  of  1963)  to  meet 
the  need  for  adequate  health  care  facilities  in  the  area  covered 

*§221(a) 

by  the  plan  or  plans  so  developed. 

(c)  The  Secretary  shall  pay  any  such  State  from  the 
Federal  Hospital  Insurance  Trust  Fund,  in  advance  or  by 
way  of  reimbursement  as  may  be  provided  in  the  agreement 
with  it  ( and  may  make  adjustments  in  such  payments  on 
account  of  overpayments  or  underpayments  previously 
made),  for  the  reasonable  cost  of  performing  the  functions 
specified  in  subsection  (b). 

(d)  (1)  Except  as  provided  in  paragraph  (2),  if  the 
Secretary  determines  that — 

(A)  neither  the  planning  agency  designated  in 
the  agreement  described  in  subsection  (b)  nor  an 
agency  described  in  clause  (ii)  of  subparagraph  (B)  of 
this  paragraph  had  been  given  notice  of  any  proposed 
capital  expenditure  (in  accordance  with  such  procedure 
or  in  such  detail  as  may  be  required  by  such  agency) 
at  least  60  days  prior  to  obligation  for  such  expenditure; 
or 

(B)  (i)    the  planning  agency  so  designated  or 
an  agency  so  described  had  received  such  timely  notice 

^Effective  as  provided  in  footnote  at  beginning  of  section. 
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of  the  intention  to  make  such  capital  expenditure  and 
had   wiihhi  a  jneasonabjc  period  after  receiving  such 
notice  and  prior  to  obligation  for  such  expenditure,  noti- 
221^  fied  the  person  proposing  such  expenditure  that  the  ex- 

penditure would  not  be  in  conformity  with  the  standards, 
criteria,  or  plans  developed  by  such  agency  or  any  other 
agency  described  in  clause  (ii)  for  adequate  health  care 
facilities  in  such  State  or  in  the  area  for  which  such  other 
agency  has  responsibility,  and 

(ii)  the  planning  agency  so  designated  had,  prior 
to  submitting  to  the  Secretary  the  findings  referred 
to  in  subsection  (b) — 

(I)  consulted  with,  and  taken  into  considera- 
tion the  findings  and  recommendations  of,  the  State 
planning  agencies  established  pursuant  to  sections 
314(a)  and  604(a)  of  the  Public  Health  Service 
Act  ( to  the  extent  that  either  such  agency  is  not  the 
agency  so  designated)  as  well  as  the  public  or  non- 
profit private  agency  or  organization  responsible 
for  the  comprehensive  regional,  metropolitan  area, 
or  other  local  area  plan  or  plans  referred  to  in  sec- 
tion 314(b)  of  the  Public  Health  Service  Act  and 
covering  the  area  in  which  the  health  care  facility 
or  health  maintenance  organization  proposing  such 
capital  expenditure  is  located  ( where  such  agency 

^Effective  as  provided  in  footnote  at  beginning  of  section. 
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is  not  the  agency  designated  in  the  agreement) ,  or, 
ifjhersis  no  such  agency,  such  other  public  or  non- 
profit private  agency  or  organization  (if  any)  as 
performs,  as  determined  in  accordance  with  criteria 
included  in  regulations,  similar  functions,  and 

(II)  granted  to  the  person  proposing  such 
capital  expenditure  an  opportunity  for  a  fair  hear- 
ing with  respect  to  such  findings; 
then,  for  such  period  as  he  finds  necessary  in  any  case  to 
effectuate  the  purpose  of  this  section,  he  shall,  in  determining 
the  Federal  payments  to  be  made  under  titles  V,  XVIII, 
and  XIX  with  respect  to  services  furnished  in  the  health  care 
facility  for  which  such  capital  expenditure  is  made,  not  in- 
clude any  amount  which  is  attributable  to  depreciation,  in- 
terest on  borrowed  funds,  a  return  on  equity  capital  (in  the 
case  of  proprietary  facilities),  or  other  expenses  related  to 
such  capital  expenditure.  With  respect  to  any  organization 
which  is  reimbursed  on  a  per  capita  basis,  in  determining 
the  Federal  payments  to  be  made  under  titles  V,  XVIII,  and 
XIX,  the  Secretary  shall  exclude  an  amount  which  in  his 
judgment  is  a  reasonable  equivalent  to  the  amount  which 
would  otherwise  be  excluded  under  this  subsection  if  pay- 
ment were  to  be  made  on  other  than  a  per  capita  basis. 

(2)  If  the  Secretary,  after  submitting  the  matters  in- 
vol^d_to_Jlw_ad/visory  council  established  or  designated 


^Effective  as  providedj.n  footnote  at  beginning  of  section. 
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under  subsection  (i),  determines  that  <m  exclusion  of  ex- 
penses related  to  any  capital  expenditure  of  any  health  care 
facility  or  health  maintenance  organization  would  discourage 
the  operation  or  expansion  of  such  facility  or  organization, 
*§22i(a)  or  °f  anV  facility  of  such  organization,  which  has  demon- 
strated to  his  satisfaction  proof  of  capability  to  provide 
comprehensive  health  care  services  (including  institutional 
services)  efficiently,  effectively,  and  economically,  or  would 
otherwise  be  inconsistent  with  the  effective  organization  and 
delivery  of  health  services  or  the  effective  administration 
of  title  V,  XVIII,  or  XIX,  he  shall  not  exclude  such 
expenses  pursuant  to  paragraph  (1). 

(e)  Where  a  person  obtains  under  lease  or  comparable 
arrangement  any  facility  or  part  thereof,  or  equipment  for 
a  facility,  which  would  have  been  subject  to  an  exclusion 
under  subsection  (d)  if  the  person  had  acquired  it  by  pur- 
chase, the  Secretary  shall  (1)  in  computing  such  person's 
rental  expense  in  determining  the  Federal  payments  to  be 
made  under  titles  V,  XVIII,  and  XIX  with  respect  to  serv- 
ices furnished  in  such  facility,  deduct  the  amount  which  in  his 
judgment  is  a  reasonable  equivalent  of  the  amount  that  would 
have  been  excluded  if  the  person  had  acquired  such  facility 
or  such  equipment  by  purchase,  and  (2)  in  computing  such 
person's  return  on  equity  capital  deduct  any  amount  deposited 
under  the  terms  of  the  lease  or  comparable  arrangement. 

^Effective  as  provided  in  footnote  at  beginning  of  section. 
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( f)  Any  person  dissatisfied  with  a  determination  by  the 
Secretary  under  this  section  may  within  six  months  follow- 
ing notification  of  such  determination  request  the  Secretary 
to  reconsider  such  determination.  A  determination  by  the 

*§221(a) 

Secretary  under  this  section  shall  not  be  subject  to  adminis- 
trative or  judicial  review. 

( g)  For  the  purposes  of  this  section,  a  'capital  expendi- 
ture^ is  an  expenditure  which,  under  generally  accepted 
accounting  principles,  is  not  properly  chargeable  as  an  ex- 
pense of  operation  and  maintenance  and  which  (1)  exceeds 
$100,000,  (2)  changes  the  bed  capacity  of  the  facility  with 
respect  to  which  such  expenditure  is  made,  or  (3)  sub- 
stantially changes  the  services  of  the  facility  with  respect  to 
which  such  expenditure  is  made.  For  purposes  of  clause 
(1)  of  the  preceding  sentence,  .the  cost  of  the  studies,  sur- 
veys, designs,  plans,  working  drawings,  specifications,  and 
other  activities  essential  to  the  acquisition,  improvement, 
expansion,  or  replacement  of  the  plant  and,  equipment  with 
respect  to  which  such  expenditure  is  made  shall  be  in- 
cluded in  determining  whether  such  expenditure  exceeds 
$100,000. 

(h)  The  provisions  of  this  section  shall  not  apply 
to  Christian  Science  sanatoriums  operated,  or  listed  and 
certified,  by  the  First  Church  of  Christ,  Scientist,  Boston, 
Massachusetts. 


*Ef fective  as  provided  in  footnote  at  beginning  of  section. 
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(1)  (l)  The  Secretary  shall  establish  a  national  advi- 
sory council,  or  designate  an  appropriate  existing  national 
advisory  council,  to  advise  and  assist  him  in  the  prepara- 
tion of  general  regulations  to  carry  out  the  purposes  of 
this  section  and  on  policy  matters  arising  in  the  adminis- 
tration of  this  section,  including  the  coordination  of  ac- 
tivities under  this  section  with  those  under  other  parts  of 
this  Act  or  under  other  Federal  or  federally  assisted  health 
programs. 

(2)  The  Secretary  shall  make  appropriate  provision 
for  consultation  between  and  coordination  of  the  work  of 
the  advisory  council  established  or  designated  under  para- 
graph (1)  and  the  Federal  Hospital  Council,  the  National 
Advisory  Health  Council,  the  Health  Insurance  Benefits 
Advisory  Council,  the  Medical  Assistance  Advisory  Council, 
and  other  appropriate  national  advisory  councils  with  re- 
spect to  matters  bearing  on  the  purposes  and  administration 
of  this  section  and  the  coordination  of  activities  under  this 
section  with  related  Federal  health  programs. 

(3)  If  an  advisory  council  is  established  by  the  Secre- 
tary under  paragraph  (1),  it  shall  be  composed  of  members 
who  are  not  otherwise  in  the  regular  full-time  employ  of  the 
United  States,  and  who  shall  be  appointed  by  the  Secretain/ 
without  regard  to  the  civil  service  laws  from  among  leaders 
in  the  fields  of  the  fundamental  sciences,  the  medical  sciences, 


^Effective  as  provided  in  footnote  at  beginning  of  section. 
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and  the  organization,  delivery,  and  financing  of  health 
care,  and  persons  who  am  State  or  local  officials  or  are 
active  in  community  affairs  or  public  or  civic  affairs  or  who 
are  representative  of  minority  groups.  Members  of  such  ad- 
visory council,  while  attending  meetings  of  the  council  or 
otherwise  serving  on  business  of  the  council,  shall  be  entitled 
to  receive  compensation  at  rates  fixed  by  the  Secretary,  but 
not  exceeding  the  maximum  rate  specified  at  the  time  of  such 
service  for  grade  GS-18  in  section  5332  of  title  5,  United 
States  Code,  including  traveltime,  and  while  away  from  their 
homes  or  regular  places  of  business  they  may  also  be  allowed 
travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as 
authorized  by  section  5703(b)  of  such  title  5  for  persons  in 
the  Government  service  employed  intermittently. 


PROGRAM  FOR  DETERMINING  QUALIFICATIONS  FOR 
CERTAIN  HEALTH  CARE  PERSONNEL 

Sec.  1123.  (a)  The  Secretary,  in  carrying  out  his  func- 
tions relating  to  the  qualifications  for  health  care  personnel 
under  title  XVIII,  shall  develop  (in  consultation  with  ap- 
propriate professional  health  organizations  and  State  health 
and  licensure  agencies)  and  conduct  (in  conjunction  with 
State  health  and  licensure  agencies)  a  program  designed  to 
determine  the  proficiency  of  individuals  ( who  do  not  other- 
wise meet  the  formal  educational,  professional  membership, 


^Effective  as  provided  in  footnote  at  beginning  of  section. 
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or  other  specific  criteria  established  for  determining  the  quali- 
fications of  practical  nurses,  therapists,  laboratory  technicians 
and  technologists,  X-ray  technicians,  psychiatric  technicians, 
or  other  health  care  technicians)  to  perform  the  duties  and 
functions  of  practical  nurses,  therapists,  laboratory  techni- 
cians and  technologists,  H-ray  technicians,  psychiatric  techni- 
cians, or  other  health  care  technicians.  Such  program  shall 
include  (but  not  be  limited  to)  the  employment  of  procedures 
for  the  formal  testing  of  the  proficiency  of  individuals.  In  the 
conduct  of  such  program,  no  individual  who  otherwise  meets 
the  proficiency  requirements  for  any  health  care  specialty  shall 
be  denied  a  satisfactory  proficiency  rating  solely  because  of  his 
failure  to  meet  formal  educational  or  professional  membership 
requirements. 

(b)  If  any  individual  has  been  determined,  under  the 
program  established  pursuant  to  subsection  (a),  to  be  quali- 
fied to  perform  the  duties  and  functions  of  any  health  care 
specialty,  no  person  or  provider  utilizing  the  services  of  such 
individual  to  perform  such  duties  and  functions  shall  be  de- 
nied payment,  under  title  XV III  or  under  any  State  plan 
approved  under  title  XIX,  for  any  health  care  services  pro- 
vided by  such  person  on  the  grounds  that  such  individual  is 
not  qualified  to  perform  such  duties  and  functions. 
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DETERMINATIONS  OF  MEDICAID  ELIGIBILITY 

Sec.  1124.  The  Secretary  of  Health,  Education,  and 
Welfare  may  enter  into  an  agreement  with  any  State  which 
wishes  to  do  so  under  which  he  (or  the  Secretary  of  Labor 
with  respect  to  individuals  eligible  for  benefits  under  part 
A  of  title  XXI)  will  determine  eligibility  for  medical  as- 
sistance in  any  or  all  cases  under  such  State's  plan  approved 
under  title  XIX.  Any  such  agreement  shall  provide  for  pay- 
ment by  the  State,  for  use  by  the  Secretary  in  carrying  out 
the  agreement,  of  an  amount  equal  to  one-half  of  the  cost 
of  carrying  out  the  agreement,  but  in  computing  such  cost 
with  respect  to  individuals  eligible  for  benefits  under  title 
XX  or  under  part  A  or  part  B  of  title  XXI  the  Secretary 
shall  include  only  those  costs  which  are  additional  to  the 
costs  incurred  in  carrying  out  such  title  or  such  part. 
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 SEPARATION  OF  SOCIAL  SERVICES  AND  CASH  ASSISTANCE 

PAYMENTS 

Sec.  1125.  Each  State,  in  the  administration  of  its, 
State  plans  approved  under  section  2,  402,  1002,  140 2/ or 
1602,  shall  develop  and  submit  to  the  Secretary  on/or  be- 
fore January  1,  1972,  a  proposal  (1)  providing/that,  to  the 
§526  extent  services  under  any  such  State  plan  are  pamished  by  the 

§542(10)  staff  of  the  State  or  local  agency  administering  such  plan  in 

any  political  subdimsion  of  such  State,  such  staff  will  be 
located,  by  J uly  1, 1972,  in  organizational  units  ( up  to  such 
organizational  levels  as  the  Secretary  may  prescribe)  which 
are  separate  and  distinct  from  the  units  within  such  agencies 
responsible  for  determining  eligibility  for  any  form  of  cash 
assistance  paid  on/a  regularly  recurring  basis  or  for  per- 
forming any  panctions  directly  related,  thereto,  but  subject 
to  any  exceptions  which,  in  accordance  with  staridards  pre- 
scribed An  regulations,  the  Secretary  may  permit  when  he 
deems  it  necessary  in  order  to  ensure  the  efficient  adminis- 
tration of  such  plan,  and  (2)  indicating  the  steps  to  be  taken 
and  the  methods  to  be  followed  in  carrying  out  the  proposah 
AUTHORIZATION  AND  ALLOTMENT  OF  APPROPRIATIONS 

FOR  SERVICES 

§512  Sec,  1125.  (a)  There  are  authorized  to  be  appropri- 
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ated,  for  the  fiscal  year  ending  June  30,  1973,  and  for  each 
fiscal  year  thereafter,  for  payments  to  States  under  sections 
403  and  1603  with  respect  to  expenditures  for  training  of 
personnel,  services  to  the  aged,  blind,  or  disabled,  and  serv- 
§512  ices  for  any  individual  receiving  assistance  to  needy  families 

with  children,  siich  sums  as  may  be  necessary;  except  that 
the  amount  so  appropriated  for  payments  with  respect  to  ex- 
penditures other  than  expenditures  for  the  services  described 
in  paragraphs  (1)  and  (2)  of  section  405(d)  shall  not 
exceed  $800,000,000  for  the  fiscal  year  ending  June  30. 
1973,  or  such  sum  as  the  Congress  may  specify  for  any 
fiscal  year  thereafter. 

(b)  From  the  sums  appropriated  pursuant  to  subsec- 
tion (a)  for  any  fiscal  year — 

(1)  the  Secretary  shall  allot  to  each  State  an 
amount  which  bears  the  same  ratio  to  the  amount  so  ap- 
propriated as  the  Federal  share  of  expenditures  in  such 
State  in  the  preceding  fiscal  year  (exclusive  of  amounts 
reallotted  to  such  State  for  such  preceding  fiscal  year 
under  subsection  (c)  )  for  services  under  title^  I,  X,  XIV, 

*§542(11) 

-emdrXVI,  and  part  A  of  title  IV  (other  than  for  child 
care  and  family  planning  services  under  such  part), 
and  for  training  under  such  titled  and  such  part,  bears 


*Effective  July  1,  1973 
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to  the  total  such  Federal  share  in  all  the  States,  but  in 

no  case  shall  such  amount  with  respect  to  any  State  for 
any  fiscal  year  exceed  the  Federal  share  of  such  expendi- 
tures in  such  State  in  the  preceding  fiscal  year  ( exclusive 
of  any  amounts  reallotted  to  such  State  for  such  pre- 
ceding fiscal  year  under  subsection  (c) ) ; 

(2)  after  the  allotment  pursuant  to  paragraph  (1) 
has  been  made,  from  the  sums  remaining  (if  any)  not 
in  excess  of  $50,000,000.,  the  Secretary  shall  allot  to 
each  State  which  has  a  service  deficit  ( as  defined  in  the 
last  sentence  of  this  subsection)  an  amount  which  bears 
the  same  ratio  to  such  sums  remaining  as  such  deficit 
bears  to  the  total  of  the  service  deficits  of  all  the  States 
having  such  deficits;  and 

(3)  after  the  allotment  pursuant  to  paragraph 
(2)  has  been  made,  from  the  sums  remaining  (if  any), 
the  Secretary  shall  allot  to  each  State  an  amount  which 
bears  the  same  ratio  to  such  sums  remaining  as  the  num- 
ber of  individuals  receiving  benefits  under  sections  2011 
and  2102  in  such  State  bears  to  the  number  of  such 
individuals  in  all  the  States. 


'^Effective  July  1}  1973 
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respect  to  any  State,  means  the  amount  by  which  (i)  the 
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average  service  expenditure  (as  defined  in  subsection  (d)) 
per  recipient  of  benefits  under  sections  2011  and  2102  in 
such  State  is  less  than  (ii)  the  average  of  the  expenditures 
*§542(ii)  for  training  and  services  under  titled  I,  X,  XIV  and  XVI 
and  part  A  of  title  IV  in  all  the  States  ( other  than  child  care 
and  family  planning  services  under  such  part)  multiplied  by 
the  number  of  recipients  of  such  benefits  in  such  State. 

(c)  The  amount  of  any  allotment  pursuant  to  subsec- 
tion (b)  for  any  fiscal  year  which  the  Secretary  determines 
will  not  be  required  for  providing  training  and  services  de- 
scribed in  subsection  (a)  under  part  A  of  title  IV  or  under 
title  XVI,  shall  be  available  for  reallotment,  for  the  same 
purposes  for  which  it  was  originally  made  available,  from 
time  to  time,  on  such  dates  as  the  Secretary  may  fix,  to  other 
States  which  the  Secretary  determines  have  need  in  providing 
such  training  and  services  of  amounts  in  excess  of  those  pre- 
viously allotted  to  them  under  subsection  (b),  giving  par- 
ticular consideration  to  the  needs  of  States  for  reallotments 
to  prevent  reduction  or  termination  of  any  such  services  or 
training  which  are  being  provided. 


-Effective  July  1,  1973 
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(d)  For  purposes  of  subsection  (b)(2),  the  term1' av- 
erage service  expenditure"  with  respect  to  a  State  for  any 
fiscal  year  means  the  amount  obtained  by  dividing  (1)  the 
Federal  share  of  expenditures  in  such  State  in  the  preceding 
fiscal  year  ( exclusive  of  amounts  reallotted  to  such  State  for 
such  preceding  fiscal  year  under  subsection  (c)  )  for  training 
t11)  and  services  under  titles  I,  X,  XIV,  and  XVI,  and  part  A 
of  title  IV  (other  than  child  care  and  family  planning  serv- 
ices under  such  part),  by  ( 2)  the  number  of  individuals  in  the 
State  receiving  benefits  under  sections  2011  and  2102, 
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